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SUBJECT: BRAZILIAN PROPOSAL TO NEGOTIATE GSP 

REF: STATE 182003 

1 . MTN DEL INFORMED BRAZILIAN MTN DEL THAT WASHINGTON 
AGENCIES HAD CAREFULLY CONSIDERED THEIR PROPOSAL TO 
NEGOTIATE LIMITED NUMBER OF GSP CONCESSIONS ON PRODUCTS 
OF EXPORT INTEREST TO BRAZIL IN RETURN FOR UNILATERAL 
UNBOUND BRAZILIAN MFN CONCESSIONS, AND THAT WASHINGTON 
AGENCIES HAD CONFIRMED INFORMAL OPINION EXPRESSED BY 
US MTN DEL THAT PROPOSAL WAS UNACCEPTABLE TO THE US, 
MAKING ARGUMENTS CONTAINED REFTEL, INCLUDING REITERATION 
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2. BRAZILIAN MTN DEL EXPRESS DISAPPOINTMENT US WAS 
NOT WILLING TO GIVE FURTHER CONSIDERATION TO THEIR 
PROPOSAL. THEY NOTED PROPOSAL APPLIED NOT ONLY TO 
TROPICAL PRODUCT NEGOTIATIONS, BUT WAS ALSO INTENDED 
FOR CONSIDERATION WITHIN THE GENERAL TARIFFS 
NEGOTIATIONS. THEY SAID GOB AUTHORITIES IN 
BRASILIA MIGHT WISH TO DISCUSS THIS MATTER WITH 
AMBASSADOR YEUTTER DURING HIS LATE AUGUST VISIT TO 
BRASILIA. BRAZILIAN MTN DEL DID NOT COMMENT ON ANY 
RESPONSE TO THEIR PROPOSAL HAVING BEEN RECEIVED 
FROM THE EC OR JAPAN. WALKER 
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